September 23, 2011

Dear Governor Snyder,

We urge you to suspend the implementation of an asset test for the Food Assistance Program (FAP).
Food is the most basic of needs, and in a time with high unemployment and limited job opportunities,
many Michiganders are experiencing hunger and struggling to feed their families. As a result of falling
incomes, food assistance cases have increased 50% to almost 2 million since fall 2008 and one in every
seven Michiganders is food insecure.

Asset development is one of the surest paths out of poverty and any policy that discourages a person
from achieving self-sufficiency is counterproductive and will result in families needing government
assistance for longer. Many of those receiving food assistance are the recently unemployed who have
never had to avail themselves of government assistance before. These households are more likely to
have newer cars, houses that they cannot sell but can no longer afford to live in, and modest savings
that they have put away for years. An asset test forces people to choose between selling a car and
feeding their families. Recognizing the important role assets play in ending poverty, 30 states do not
even apply an asset test for food assistance.

Food assistance benefits not only help families, but also drive economic growth in the retail, agricultural
and food production industries. For every S1 of food assistance money spent, $1.79 of economic activity
is generated in the state. This policy has the potential to cause Michigan to lose hundreds of millions of
dollars in federal food stamp allocations and will actually cost the state money to implement. While the
food assistance benefit is fully federally funded, Michigan does pay for 50 percent of the administrative
costs of the program. This will increase the caseload of DHS workers tenfold and place an unfathomable
burden on DHS caseworkers who already are assigned more than 900 cases each.

Asset testing vehicles is also unwise and discourages household members from working and can impact
school attendance. Forty-eight states and DC exempt at least one vehicle entirely and 33 of these states
do not count vehicles as assets at all. Vehicle asset tests force people to drive vehicles of lower value,
vehicles that are more likely to break down and have higher maintenance costs and that are less safe,
potentially impacting public safety.

If the state truly wishes to help families become self-sufficient and get off of government assistance,
then the state should encourage, and not punish, asset building. We urge you to prevent a harmful asset
test from being implemented so that families in need can re-establish themselves more quickly and rely
on government assistance for a shorter time. Now is not the time to limit access to food for Michigan
families.

Cc: Director Corrigan, Dennis Muchmore, Bill Rustem, Brian Rooney
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