MLS

Michigan League For Human Services

June 29, 2010

Dear Congressional Delegation:

Our country faces critical challenges. Strengthening our economy and creating jobs are important
national priorities. You have an opportunity to make progress on this challenge when Congress
considers tax legislation affecting millions of working families across the country.

Decisions about which tax provisions to extend from the 2001 and 2003 tax bills and the 2009
American Recovery and Reinvestment Act (ARRA) will have far-reaching implications for
working families in Michigan.

We urge you to permanently extend policies that support low- and middle-income families and
encourage work, which includes the improvements in refundable tax credits as well as the middle
class tax.

Specifically, we encourage you to support extension of ARRA changes that:

Protect expanded benefits for low-income, working families through the Earned Income
Tax Credit (EITC). ARRA added a third TiéT =tdthe EITC, providing larger benefits to the
more than 3 million working families with three or more children. The act also reduced the
“Marriage penalty =fGt low-income families by allowing married couples to receive larger tax
credits. If Congress doesn t®xtend the third TiéT provision for families with three or more
children, more than 278,000 Michigan kids will lose some of their EITC benefits. Underscoring
the need for retaining ARRA sEITC improvements is the fact that Michigan sState EITC is
based on 20 percent of the federal EITC, meaning a stronger federal credit also provides a
stronger state credit for families in need.

Improve and preserve the refundable Child Tax Credit (CTC). If Congress fails to continue
the improvements made to this credit through ARRA (which lowered the minimum income
threshold to $3,000), families seeking CTC help will only be able to count earnings above
approximately $13,000, starting in 2011. This means a parent working for the minimum wage
and raising two kids would see their credit cut from $2,000 to $547.50. In Michigan alone,
584,000 children would lose some or all of their CTC benefits.
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Congress should make all of these changes permanent to promote work and ensure that parents
who work hard to support their families and give their children a decent start in life can achieve a
basic standard of living. Moreover, since the cost of permanently extending the improved Child
Tax Credit and EITC marriage penalty relief is exempt from pay-as-you-go rules, Congress
should include these provisions in legislation to make permanent the 2001 tax cuts for the middle
class, which are similarly exempt.

Sincerely,
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