CTATE HOMECTEAD

PROPERTY TAX CREDIT

(Tax Year 2011)

What Ie 11?7

The Homestead Property Tax Credit isarefund-
ablecredit availableto eligibleMichigan residents
who pay high property taxesor rentinrelation to their
income.

Who Qualifiee?
Filerswho own ahomemay qualify for aHomestead
Property Tax Credit if:
< Thehomestead (the principal placeof resi-
dence) isin Michigan;
< Thefiler lived in Michiganfor at least 6 months
in2011;
< Thefiler wasbilled for property taxesor paid
rent on aMichigan homestead; and

< Thefiler’'sincomeishelow $82,650.

How Doee The Credit Work?

The credit isdetermined based on a percentage of the
property taxesthat exceed 3.5 percent of income.

For Tax Year 2011, therefundable creditisequal to
60 percent of the amount that property taxes (or 20%
of rent) exceed 3.5 percent of income. For filerswho

are age 65 and up or who aredisabled, thecreditis
100 percent. The credit cannot exceed $1,200.

How Much ic the Credit?

Theamount of the credit depends on the amount of
income-$1,200isthe maximum credit. Thecom-
puted credit isreduced by 10 percent for every
$1,000 (or part of $1,000) that the household income
exceeds $73,650. The Homestead Property Tax
Credit can be used to reduce the amount of taxes
owed or it can beissued asarefund.

How Do Filere Get the Credit?

Applicantsmust use Form M1-1040CR. An applicant
should complete both Form M1-1040CR and Form
MI-1040CR-2if the applicant isany of thefollowing:

—blind and ownsahomestead
—activeinthemilitary
—andligibleveteran
Applicantswho complete both formsshould return
whichever form givesalarger credit.

Filersdo not havetofileatax formto claimthe
credit, but if they dofileaMI-1040 Form, they need
to carry the credit amount to Line 24.

Remember...

Homeownersdo not haveto fileaMichiganincometax returnin order to quaify for thiscredit. They can
fileacredit claim assoon asthey know their household income and property taxesfor 2011.




