Money Back in Michigan

CAMPLE NEWCLETTER ARTICLE

Feoerar anp @rare Tax Crepite Can Rerurn Doirare
10 Low~=Income MicHican HougceHoLpe

ow-incometaxpayers can benefit from avariety of federal and statetax credits, al of which can

help to reducetaxesowed or providerefundsto thetaxpayer. Thesetax creditscan significantly

increasethefinancia resourcesavailableto low-income households—many of whom struggleto
make ends meet.

Thefederd tax creditsinclude the Earned Income Credit, the Child Tax Credit, the Child and De-
pendent Care Credit and the American Opportunity Tax Credit. Michigan tax creditsincludethe state
Earned Income Tax Credit (currently at 20% of thefedera credit), the Home Heating Credit, the Home-
stead Property Tax Credit and the Child Exemption. Some of these creditsareavailabletoindividuas
who areexempt from filing requirements. | n addition, some creditsareretroactive and can be claimed
after theincometax filing deadline of April 17th.

Theassi stance provided through thesetax credits can make adifferenceinthelivesof poor families.
Agenciesand organizations acrossthe state can hel p low-incometaxpayers benefit from these creditsby
participating in outreach effortsthat may includedistribution of informational materias(including articlesin
newd etters), convening meetingsand training sessionsand setting up taxpayer assistanceclinicsduring
thetax filing season. Outreach should include educating low-incometax filers on the drawbacks of using
expensiverapid-refund servicesthat diminish thesize of their refund. Freeand ethicd taxpayer assistance
isavallableinmost communities.

TheMichigan EITC Statewide Coalition hasestablished awebsite (www.MichiganEl C.org) to assist
tax filers, service providers, and volunteers. Filerscan visit thewebsite to find out more about the EITC
and whether they qualify and they can usethewebsite’sfree| -CAN! E-Fileprogram (also available at
www.icanefile.org) to prepareand filetheir taxesonline. Filersand volunteers can a so find out about free
Volunteer Income Tax Preparation (VITA) sitesintheir communities by going to thewebsiteor by calling
2-1-1. (Note: Most countiesin Michigan are served by 2-2-1. If your organization is not located in
a county with 2-1-1 service, substitute 1-800-552-1183 for 2-1-1 in your article. For alist of
covered counties, go to www.uwmich.org/2-1-1.)
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home heating expensesthiswinter. In Michigan, these costsespecialy harm low-incomework-

ing familieswho may beforced to forgo other necessitiesin order to pay their monthly hest bills.
Many of thesefamilieshaveyoung children, who are particularly impacted by thefinancia strainarising
from monthly energy codts.

D uetothehigh cost of cil and naturd gas, Michigan familiesand individuasarefacing enormous

To help offset some of these expenses, the State of Michigan providesaHome Heating Credit to
Michigan residents. Homeownersand renters can receivethe credit evenif they do not oweany Michi-
ganincometax and do not fileanincometax form for 2011. (Theform used to claim the credit is sepa-
ratefromtheMichiganincometax form.)

Residentswho pay their heating billsthemsel ves get the credit in theform of an energy voucher,
which must then be sent to their heat provider. Renterswho have heat included intherent receivea
check for half of their credit amount, while recipientsof the Family Independence Program havether
credit sent directly to the heat provider.

Unlikemost tax credits, which need to be claimed on tax formsfiled before April 17, thehome
heating credit can befiled aslate as September 30, 2012. Agenciesand organizationsthat servelow-
income peopl e are encouraged to maketheir clientsaware of the credit and to assist theminfiling for the
creditif needed. Filerscan alsofind out whereto recelve ass stancethrough the Michigan Statewide
EITC Coalition’swebsite (www.MichiganEl C.org) or by calling 2-1-1.
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