FEDERAL EARNED INCOME

TAX CREDIT

(Tax Year 2011)

What ic it?

TheEarned Income Tax Credit (EITC) isde-
signed to supplement wages and to reduce thetax
burden on low- or moderate-incomeworkers. During
2011, gpproximately 809,560 working familiesin
Michigan claimed atotal of morethan $1.77 billionfor
Tax Year 2010 and prior years, for an average credit
of $2,191.

Who Qualifiee?

TheEITCisavailabletolow- and moderate-income
married or singleworkers (with or without children)
who meet theincome requirements. Workers may
qualify if they worked full- or part-timein 2011. A
qualifying child isa child whoisunder age 19 at
theend of 2011, or under age 24 if a full-time
student, or any ageif totally and per manently
disabled. (Thisisdifferent fromthequaifyingrules
of the Federal Child Tax Credit.)

How Doec it Work?

Depending ondigibility andincomelevel, workers
eligiblefor the EITC either get money back or pay
lessintaxes:

< Eligibleworkersraisngonequalifyingchildin
the homewith adjusted grossincome of less
than $36,052 (single) or $41,132 (married) in
2011 canget an EITC of upto $3,094.

< Eligibleworkersraising two quaifying children
inthe homewith adjusted grossincome of less

than $40,964 (single) or $46,044 (married) in
2011 cangetan EITC of upto $5,112.

< Eligibleworkersraising three or more qualifying
childreninthe homewith adjusted gross
income of lessthan $43,998 (single) or $49,078
(married) in 2011 can get up to $5,751.

< Eligibleworkerswho werenot raising children
intheir home, but who were at | east age 25 and
under age 65 on December 31, 2011 and had
an adjusted grossincome of lessthan $13,660
(single) or $18,750 (married), cangetan EITC
of upto $464.

< Workerswith investment income exceeding
$3,150in 2011 may not claimthe EITC.

How Do Filere Claim the Credit?

< Workersraising childrenin 2011 must file Form
1040 or 1040A (not Form 1040 EZ) and must
fill out and attach Schedule EIC. Married
workersmust fileajoint returnto get the
EITC.

< A Social Security number must be provided for
every person listed on thetax return and
ScheduleEIC.

< Workersnot raising childrenin 2011 canfileany
tax form, including Form 1040 EZ and do not
need to file Schedule EIC—they writethe
dollar amount of their credit onthe Earned
Income Credit lineontheir tax form.



< Workersraising children can get part of their
EITCinther paychecksthroughout theyear
withthe** Advance EIC” option by completing
FormW-5. Thisform must befiled by the
beginning of each new year to continue
receiving theAdvanceEIC.

(Note: Thefederal EITC doesnot count asincome
indetermining digibility for Family Independence
Program (FIP) cash assistance, food assistance,
Medicaid, SSI or publichousing.)

Where Can Filere Get Free Tax
Help?

Filers should be encouraged to avoid going to com-
mercial preparersfor tax servicesthat cost them
money. There aretwo waysthat filers can submit
their taxesfor free:

1) If they do not need much help, they canfiletaxes
themselves. They can use paper forms, or they
canfileelectronically for freeusing | -CAN! E-
File, aweb-based softwarethat isavailable at
www.MichiganEl C.org or www.icanefile.org. It
iswritten at afifth-gradeliteracy level andis
availablein Englishand Spanish.

2) Filerscan also get freetax assistance at one of
themany Volunteer Income Tax Assistance
(VITA) sitesaround Michigan. Information on
thelocation and hoursof the VITA sitesis
availableat www.MichiganEIC.org or by calling
2-1-1 (or 1-800-552-1183if 2-1-1lisnot avail-
able). Insomecounties, 2-1-1isasoableto
determine EITC digibility or set appointmentsfor
tax assistance.

Remember...

Always discourage filers from using commercial tax services such as ““rapid refund’” (refund anticipa
tion loan) packages. They charge a high fee and take a large percentage of the filer's EITC refund.




