FEDERAL CHILD s

DEPENDENT CARE CREDIT

(Tax Year 2011)

What ic it?

The Child and Dependent CareCreditisa
nonrefundablefederal tax credit designed to assist
familieswith the cost of carefor children or other
dependent relatives.

Who Qualifiee?

Familiescan clamthiscreditif:
< They paidfor carein 2011 for achild under 13
or adisabled adult; AND
< They needed the child or dependent careto
work or look for work; AND
< They paid over half the cost of keeping up their
home (rent, food, etc.); AND

< They paidlessfor dependent carethan their
2011 income.

How Doec It Work?

Familiescan claim only alimited amount of their care
expenses. Eligiblefamilieswill receiveacredit worth
between 20 percent and 35 percent of these ex-
penses, depending uponincome.
< Familieswith one child or dependent canclaim
up to $3,000 and receiveacredit of upto $1,050.
< Familieswith morethan onechild canclaimup
to $6,000 and receive acredit of up to $2,100.
< Thecredit will reduce the amount of taxes owed.
(Note: Familiesearningtoolittleto pay federa
incometaxes cannot usethiscredit).

How Do Filere Claim the Credit?

In order toreceivethetax credit, filersmust use
federal Form 2441 and attach it to thefederal Form
1040 or 1040A (Schedule2).

Where Can Filere Get Free Tax
Help?

Filers should be encouraged to avoid going to com-
mercial preparersfor tax servicesthat cost them
money. There aretwo waysthat filers can submit
their taxesfor free:

1) If they do not need much help, they canfiletaxes
themselves. They can use paper forms, or they
canfiledectronically for freeusing I-CAN! E-
File, aweb-based softwarethat isavailable at
www.MichiganEIC.org or www.icanefile.org. It
iswritten at afifth-gradeliteracy level andis
availablein English and Spanish.

2) Filerscanalso get freetax assistance at one of
the many Volunteer Income Tax Assistance
(VITA) sitesaround Michigan. Information on
thelocation and hoursof theVITA sitesis
availableat www.MichiganEl C.org or by calling
2-1-1(or 1-800-552-1183if 2-1-1lisnot avail-
able). Insomecounties, 2-1-1isaso ableto
determine EITC digibility or set appointmentsfor
tax assistance.

Remember...

The Child and Dependent Care Credit is avail able to any family with tax liability that paysfor the care

of achild or other dependent, regardless of income.




