CTATE EARNED INCOME
TAX CREDIT

(Tax Year 2011)

What ic it?

TheMichigan Earned Income Tax Credit (Michigan
EITC), likethefederal EITC, isdesigned to supple-
ment wages and reduce the tax burden on low- or
moderate-incomeworkers. Tax Year 2011 isthe
fourthyear inwhichit will bein effect.

Who Qualifiee?

All workerswho aredigiblefor thefederal EITC
arecategoricaly eligiblefor thestate EITC.

How Doec It Work?

Thestate EITCfor Tax Year 2011 isequal to 20
percent of thefederal EITC.

How Do Filere Claim the Credit?

Filersmust do their federal taxesfirst. Afiler's
completed federal tax formwill indicate the amount
of federal EITC for which heor sheiséligible. The
filer then smply writesthat federal EITC amount
onLine28aof theMI-1040. Thefiler then multi-
pliesthat amount by .20 (20%) and entersthat
amount on Line 28b.

Where Can Filere Get Free Tax
Help?

Filers should be encouraged to avoid going to com-
mercial preparersfor tax servicesthat cost them
money. There aretwo waysthat filers can submit
their taxesfor free:

1) If they do not need help, they canfiletaxes
themselves. They can use paper forms, or they
canfileelectronicaly for freeusing | -CAN! E-
File, aweb-based softwarethat isavailable at
www.MichiganEl C.org or www.icanefile.org. It
iswritten at afifth-gradeliteracy level andis
availablein English and Spanish.

2) Filerscanalso get freetax assistance at one of
the many Volunteer Income Tax Assistance
(VITA) sitesaround Michigan. Information on
thelocation and hoursof theVITA sitesis
availableat www.MichiganEl C.org or by calling
2-1-1(or 1-800-552-1183if 2-1-1isnot avail-
able). Insomecounties, 2-1-1isalso ableto
determine EITC digibility or set appointmentsfor
tax assistance.

Remember...

The state EITC is 20 percent of the federal EITC for Tax Year 2011, and is refundable—filers can
receive ahigher credit than the amount of money they owe in Michigan income tax.




