FEDERAL CHILD TAX

CREDIT

(Tax Year 2011)

What ic it?

TheFederal Child Tax Credit (CTC) isfor
taxpayersraising dependent children under age 17.
Familiescan get acredit of up to $1,000 for each
child. TheCTCispartialy refundable, meaning that
familieswhosetax liability equalslessthan $1,000 per
child canreceivepart or al of thedifferenceasa
refund.

Who Qualifiee?

TheFederal Child Tax Creditisavailabletofamilies
whose children meet thefollowing criteria

< Aqualifying child must bethetax filer’'sown
child, arelative cared for asthetax filer’sown
child, or afoster child placed by an agency, and
must havelived with thefilerinthe U.S. for
morethan half theyear.

<> Thechild must have been under age 17 for the
entire 2011 tax year.

<> Thechild must beaU.S. citizenwithavalid
Social Security number, or alegal resident with
an Individua Taxpayer Identification Number
(ITIN).

How Doec it Work?

< Taxpayersmust havetaxable earned income
over $3,000in 2011 to qualify for arefund.
Filersfirst apply aFederal Child Tax Credit of
$1,000 per childtoreduce or eliminatetheir tax
liability. Familieswho still have CTC remaining
after their tax liability hasbeen eliminated may
receivearefund in thelesser of two amounts:
1) theamount of CTC that remains, or 2) 15
percent of thefamily’searned income over
$3,000.

< Filerswith children who receivethe Earned
IncomeTax Credit (EITC), and who owe
incometax, may alsoreceivethe CTC. The
Child Tax Credit will not reduce benefitsfrom
theEITC.

How Do Filere Claim the Credit?

< Toclaimthecredit, workersmust file Form
1040 or 1040A.. Workersclaiming the Child
Tax Credit cannot usethe 1040 EZ.

< Filersshould completethe CTC worksheet
includedinthetax form. If, after the comple-
tion of theworksheet, thefiler haseliminated
his/her incometax, or if thefiler hasthreeor
morechildren, thefiler should complete Form
8812 for theAdditional Child Tax Credit.



Where Can Filere Get Free Tax 2) Filerscan also get freetax assistance at one of
Help 27 the many Volunteer Income Tax Assistance

(VITA) sitesaround Michigan. Information on
thelocation and hoursof the VITA sitesis
availableat www.MichiganEl C.org or by calling

Filersshould be encouraged to avoid going to com-
mercial preparersfor tax servicesthat cost them

money. Therearetwo waysthat filers can submit 2-1-1 (or 1-800-552-1183f 2-1-1isnot avail-
their taxesfor free: able). Insomecounties, 2-1-1isalso ableto
1) If they do not need much help, they canfiletaxes determine EITC digibility or set appointmentsfor
themselves. They can use paper forms, or they tax assistance.

canfileelectronically for freeusing I -CAN! E-
File, aweb-based softwarethat isavailable at
www.MichiganEIC.org or www.icanefile.org. It
iswritten at afifth-gradeliteracy level andis
availablein English and Spanish.

Remember...
Workers who know they will be eligible for the Federal Child Tax Credit in 2012 can arrange to have
lessincome tax withheld from their pay, since the credit reduces their income tax. This can increase
their take-home pay throughout the year.




