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Safety Net Programs Take Biggest Hit in Executive Order Cuts

May 5, 2009, Governor Granholmissued an

Executive Order, which makes cutsto the
state’s current budget. Asrequired by law in order
for the Executive Order to take effect, the Senate
and HouseA ppropriations Committees adopted the
Order. Without their approval it would not have
taken effect. Thecuts, which total $304 millionwill
occur during thisfiscal year, which endson
September 30, 2009.

In some cases, the cutswill lead to total
elimination of programsduring theremainder of this
fiscal year. Thefear isthat some of these same
programswill then be eliminated fromthefisca year
2010 budget. Michigan’ssafety net wasalready
stretched thin and these additional cutsareamajor
assaullt on servicesthat familiesdepend on during
thesedifficult times.

Half of the statewide cuts came from programs
inthe Department of Humans Servicesand the
Department of Community Health.

Below isapartid list of cutsincluded inthe
Executive Order.

Department of Human Services:

* Reductioninemployment and training services
by $10.4 million.

* Elimination of State Supplemental Security
Income paymentsto independent living
recipients, pending federal approval for this
change.

* Reductioninfunding of 11 percent for
emergency servicesfor low-incomefamilies
and children.

* Elimination of the$50incentive payment for
Family Independence Program (FIP)
recipientswho had met all federal work
requirementsfor three consecutive months.

* Elimination of $1 millioninfunding for theZero
to Three Secondary Prevention program.

* Reduction of $50,000for the Early Childhood
Investment Corporation.

* Elimination of statefunding for Communitiesin
Schools.

* Reduction of $2.1 million for before-and after
school programs.

* Elimination of $25,000infundingfor the
Michigan After-School Partnership.

* Reductioninchild careprovider ratesof 1.25
percent.

* Reductioninthe Strong Families/Safe Children
program of $2 million.

* Reductionof $1.2 millionin Temporary
Assistanceto Needy Familiesfunding
distributed through the Community Services
Block Grant.

Department of Community Health:
* Elimination of funding for the Nurse Family
Partnership.

* Reduction of $10 millionfor Community
Mental Health Servicesfor personsnot eligible
for Medicaid.

* Reductioninfundingfor locd publichealth
departmentsof $1.5million.
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Reductionsor eimination of funding for most
programs currently funded by the Healthy

Michigan Fund (health prevention programs).

Elimination of funding for health servicesin
areaswith high migrant populations.
Reduction (4 percent) in Medicaid provider
payment rates beginning on July 1, 2009.
Elimination of optional Medicaid servicesfor

adults, such asdentd, vision, podiatric
services.

Department of Energy, Labor and
Economic Growth:

* Reduction of $7.8 million from No Worker
Left Behind, half of the General Fund funding.

* Elimination of funding for Housngand
Community Development Fund, which
providesfundingtolocal governmentsto
increase affordable housing to low-income
individuas.
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